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1 Summary of Operating Results (April-June 2006)

100 million yen

. Changes f
Previous 1@ Current 1Q praer\],igoeuss rﬁ;“

Net Sales 729 626 A14.1%

Operating Income 48 24 449.7%
Margin (6.6%) (3.9%)

Ordinary Income 59 27 452.8%
Margin (8.1%) (4.5%)

Net Income after Tax 43 12 470.6%
Margin (6.0%) (2.0%)

Average USD-JPY
Exchange Rate

JPY108.3¢ JPY113.%
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2  Summary of Business Conditions for 1Q (apriloune)FY2006

Led by non-branded products and excess supply of LCD panel, the fall in the
marketplace of LCD TV has been prevailing.

The soaring gasoline price in US adversely affected consumer demand for digital
consumer electronics products.

® Special demand in Europe for digital consumer electronics products in advance of
or during period of FIFA World Cup was less than expected.

Business
Envirenments

| Audio and Visual Equipment |

@ Sales of VCRs and CRT TVs fell owing to market contraction.

Sales

o @ 'n DVD-related products sales of DVD players fell owing to decline in prices and
Conditions was replaced by demand on DVD recorders.
by Devices
(Comparison to

Previous 1Q) |

@ Sales of both LCD TVs and plasma TVs substantially increased.

Information Equipment

@ Sales of both printers and digital still cameras decreased owing to stepped-up
competition.




3 Breakdown of Sales by Equipment

100 million yen 799 Comparison to Previous 1Q

800
AV Equipment

1.0% ( 4)
395 _ 399

700

600 [

500

Information Equipment |

A36.5% (A94)

400 [

300 257 - 163
163
100 A17.2% (A13)
64 77 - 64
0
Previous Current
(FUNAI 1Q 1Q

4 Sales of Audio and Visual Equipment

395 399

100 million yen

400 Comparison to Previous 1Q

A20.3% (a37)
182 - 145

300

200 -

[ Television Related Equipment |

19.2% ( 41)
213 - 254

100

Previous Current

rirum(; 1Q 2




5 Sales of DVD Related Equipment

100 million yen Comparison to Previous 1Q
200 - 182

A54.8% (A17)

S 145
3114
\ DVD Player Related Products \
74 A43.9% (A58)
132 - 74
: [ DVD Recorder Related Products ]
57 200.0% ( 38)
19 - 57

Previous Current

(FUNAI 1Q 1Q

150

100

50

6 Sales of Television Related Equipment

100 million yen
300 - 954 Comparison to Previous 1Q
A305% A46
250 | 213 ’
151 - 105
393.3% 59
15 - 74
150
74 475.0% 19
100 -
4 523
23
.l ’ 20.9% 9
52
43 - 52
0
Previous Current
(/) FUNAI 1Q 1Q




7 Sales of Information Equipment
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100 million yen

257

50

28

Previous

1Q

Current

1Q

Comparison to Previous 1Q

A34.8% (Aa72)
207 - 135

| Digital Still Camera |

A44.0% (Aa22)
50 - 28

8 Geographic Breakdown of Sales

Comparison to Previous 1
729 P Q
20.2% ( 18)
87 - 105
600
A55.1% (432)
500
56 _ 24
400 -
28.6% ( 28)
300
97 - 125
489
200
(67.0%) 372
(59.3%) 424.0% ( A117)
100 489 - 372
D .
Previous Current
(FUNAI 1 1




9 Comparison of Sales by Area and Equipment

to Previous 1Q

North America Al17 28 (100 milion yen)

80 g0 Audio

o0 Audio  Information Others 60 & Visual Information  Others
2 & Visual 40

2 20 0
0 0
-20 -20
-40 A6 -40 A 19
-60 -60
-80 -80

Asia & Others i32 18
40 40
% BBl (e Gl 2 AUdiO | ntormation  Others
I & Visual

2 & Visual 20

10 10 24 0

0 0 [ ]
-10 Al -10 6
-2 A 13 20 4
-30 A 18 -30
-40 -40
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10 Financial Conditions

100 million yen 2,885 2,839 Com parison to 2006/3
2,648

“.._ | Cash/Deposits 71
Receivables | = [ Accounts Receivables A 60
= “* Inventories 83

..... *|  Fixed Assets and Others 4140

Investments in Securities 4 157

i |
Trade Payables 4
At ers RN Liabilities

Trade Payables 16

Liabilities

Accounts Payables and Others A 22

Net Assets

Net Assets A40

2,648

2,885 2,839

Net Assets Raito 68
[ 2005/6 ][ 2006/3 || 2006/6 |




11 Changes of Inventories

100 million yen
T 427
Comparison to 2006/3
400
Finished Products
300 |-
55
270 - 325
200 |-
100l Progress in Works
134
74 102 28
74 - 102
2005/6 2006/3 2006/6
Inventory
Turnover 1.6 months 1.3 months 2.0 months
(/FUNAI

12 Capital Expenditures, Depreciation Expenses and
R&D Expenditures

| 1Q | | Full Year
Capital Depreciation R&D Capital Depreciation R&D
Expenditures Expenses Expenditures Expenditures Expenses Expenditures
100 millign yen 100 million yen
Comparison to Previous 1Q 180r
+7
+5 Al 1600
14(
30 o
i
1201
100+
20r 35
801 160
28 P
60L 141
i
10r 18 40p
15 17 70|70
55|
10 201 37
¢}
0 2005/6 2006/6 2005/6 2006/6 2005/6 2006/6 2006/3 2007/3 2006/3 2007/3 2006/3 2007/3
( j FUNA' (Projection Projection Projection




Forecast of Operating Results in FY2006

Ending March 2007
100 million yen
Forecast 1H Forecast FY2006
Change from Change from
Previous 1H Previous year
Net Sales 1,655 A7.3% 4,000 +10.8%
Operating Income N 280 | 4,014
Margin (6.2%) (7.0%) .
Ordinary Incqme 110 434.9% 296 +78%
Margin (6.6%) (7.4%)
Net Income after Tax 79 43254 224 +3.74
Margin (4.8%) (5.6%)
(FUNAI
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Changes of Sales Amount

100 million yen
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Changes of Operating Income

100 million yen
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3  Changes of Sales Amount by Equipment

1200 100%

1,105 10.6 5.0 7.2 9.9 102
80 90%
L 966
. 58 80% T 323 27| |1%8
262 : 26.0
808
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4  Changes of Geographic Sales Amount

TSI Changes of Sales Amount Changes of Breakdown of Sales
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This document contains forward-looking statements and projections regarding
business performance which are not historical facts. Please note that these
statements are based on information relating to factors that may impact future
business performance that was available for analysis at the time this document
was printed. These factors include industry trends relating to the business
areas of Funai Electric Co., Ltd. or the Funai Group, such as audio-visual
devices and information communication equipment, the economic conditions of
both domestic and international markets, and fluctuations in currency exchange
rates. Actual performance may greatly differ from projections included in this
document because of the impacts of uncertainty in such areas as the
competitive conditions of the electronics industry, market trends, currency
exchange rate, introduction and success of new products, and various other
global conditions that may affect the tax system and other systems.
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