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1 Summary of Operating Results

(100 million yen)

Previous 3Qs Current 3Qs Changes from
(9months) (9months) Previous 3Qs

Net Sales 2,882 A4 2.8%

Operating Income 268 A16.4%
Margin (9.3%) (8.0%)

Ordinary Income 281 4 51%
Margin (9.8%) (9.5%)

Net Income after Tax 198 2.8%

Margin (6.9%) (7.3%)

Average USD - JPY

38 84
Exchange Rate JPY108. JPY112.
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Summary of Business Conditions

@ Despite temporary setback of economy caused by sharp hike of energy price is
concerned, world wide economy has been expanding and US private consumption
Varket and capex has been in a good shape.

SOUCNIZIER @ while demand for digital products centering on FPD TVs (LCD and PDP TVs) has
been growing, pressure from raw material costs and inevitable fall of sales price
caused by fierce competition have been going on simultaneously.

| Audio and Visual Equipment |

@ DVD related products have been off due to sharp price drop and slump in demand
for DVD recorders in North America.

Sales
Conditions @ Inline with the market expansion, LCD and PDP TVs have been growing.

by Devices @ Inline with the market shrink VCR and TVCR have been falling.

(Comparison to
Previous 3Qs) | Information Equipment |

@ slight decrease in printers adversely affected by tough competition.

@ Drastic expansion (nearly double) of digital still cameras.




Breakdown of Sale by Equipment
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@oomiionyen) 1,875
2,000 - 1,754

Comparison to Previous 3Qs

(100 million yen)

1,500 -
1,077 DVD Digital Equipment
A 10.9% (a140)
1,000 -

AV Digital 1,288 - 1,148
Equipment

VCR
c Analog Equipment

3.2% ( 19)
587 - 606

500

0

Previous Current
(j FUNAI 3Qs 3Qs
| I 6]




Sales of Information Equipment
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Geographic Breakdown of Sales
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Comparison of Sales by Area and Equipment

to Previous 9 months
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Financial Conditions
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Changes of Inventories
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Capital Expenditures, Depreciation Expenses

10 'and R&D Expenditures
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Forecast of Operating Results in FY2005
11 Ending March 2006

(100 million yen)
Previous Year Forecast of Changes from
D 0[0)5) FY2004
Net Sales 3,830 3,640 4 4.9%
Operating Income 333 230 431.0%
| Margin 8.7%) (6.3%)
Ordinary Income 366 274 A252%
. Margin (9.6%) (7.5%)
Net Income after Tax 257 213 A17.2%
| Margin (6.7%) (5.9%)
Average USD - JPY 60 a8
Exchange Rate JPY107. JPY112.
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Supplemental Data (october-December)

1 Summary of Operating Results
2 Changes of Sales Amount

3 Changes of Operating Income




Summary of Operating Results (october-December)

(100 million yen)

Previous 3Q Changes from

(3months) Previous 3Q

Net Sales 1,193 1,105 4 7.3%

Operating Income 93 72 A22.6%
Margin (7.8%) (6.5%)

Ordinary Income 78 90 15.3%
Margin (6.6%) (8.2%)

Net Income after Tax 65 88 35.9%
Margin (5.5%) (8.0%)

Average USD - JPY

52 83
Exchange Rate JPY104. JPY117.

(100 million yen)

(Reference) Previous 3Q | cCurrent 3Q [[FENTHAGY
Sales Breakdown | Analog 253
by Equipment . Digital 510
Yy Equip Equipment Sub Towl 763
Information Equipment 262
Others 80
(7 FUNAI Total , 1105

Changes of Sales Amount (october-December)
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Changes of Operating Income (october-becember)
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120 -

100

80

60

40

20

Previous Current Previous Current Previous Current

1Q 2Q 3Q

Disclaimer

e This document contains forward-looking statements and projections regarding
business performance which are not historical facts. Please note that these
statements are based on information relating to factors that may impact future
business performance that was available for analysis at the time this document
was printed. These factors include industry trends relating to the business
areas of Funai Electric Co., Ltd. or the Funai Group, such as audio-visual
devices and information communication equipment, the economic conditions of
both domestic and international markets, and fluctuations in currency exchange
rates. Actual performance may greatly differ from projections included in this
document because of the impacts of uncertainty in such areas as the
competitive conditions of the electronics industry, market trends, currency
exchange rate, introduction and success of new products, and various other
global conditions that may affect the tax system and other systems.
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