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Financial Statements PresentationFinancial Statements Presentation
11stst to 3to 3rdrd Quarter of FY2005Quarter of FY2005 (April(April--December)December)

FUNAI ELCTRIC COFUNAI ELCTRIC CO.,., LTD.LTD.
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Outline of 1Outline of 1stst to 3to 3rdrd Quarter (AprQuarter (Apr--Dec) of FY2005Dec) of FY2005
Financial Results Financial Results (Consolidated)(Consolidated)

  

１１  SSuummmmaarryy  ooff  OOppeerraattiinngg  RReessuullttss  
２２  SSuummmmaarryy  ooff  BBuussiinneessss  CCoonnddiittiioonnss  ((AApprriill--DDeecceemmbbeerr,,22000055))  
３３  BBrreeaakkddoowwnn  ooff  SSaalleess  bbyy  EEqquuiippmmeenntt  
４４  SSaalleess  ooff  AAuuddiioo  aanndd  VViissuuaall  EEqquuiippmmeenntt    
５５  SSaalleess  ooff  IInnffoorrmmaattiioonn  EEqquuiippmmeenntt    
６６  GGeeooggrraapphhiicc  BBrreeaakkddoowwnn  ooff  SSaalleess  
７７  CCoommppaarriissoonn  ooff  SSaalleess  bbyy  AArreeaa  aanndd  EEqquuiippmmeenntt  ttoo  PPrreevviioouuss  33QQss  
８８  FFiinnaanncciiaall  CCoonnddiittiioonnss  
９９  CChhaannggeess  ooff  IInnvveennttoorriieess  
1100  CCaappiittaall  EExxppeennddiittuurreess,,  DDeepprreecciiaattiioonn  EExxppeennsseess  aanndd  RR&&DD  EExxppeennddiittuurreess  
1111  FFoorreeccaasstt  ooff  OOppeerraattiinngg  RReessuullttss  iinn  FFYY22000055  EEnnddiinngg  MMaarrcchh  22000066 
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11 Summary of Operating ResultsSummary of Operating Results

(100 million yen)

Average USD – JPY 
Exchange Rate JPY108.38 JPY112.84

Changes from 
Previous 3Qs

▲ 2.8%

▲16.4%

▲ 5.1%

＋ 2.8%

Margin

Margin

Margin

Net Sales

Operating Income

Ordinary Income

Net Income after Tax

2,882

268

281

198

(9.3%)

(9.8%)

(6.9%)

Previous 3Qs
(9months)

Current 3Qs
(9months)

2,800

224

267

203

(8.0%)

(9.5%)

(7.3%)
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Market 
Environments

Market Market 
EnvironmentsEnvironments

Despite temporary setback of economy caused by sharp hike of energy price is 
concerned, world wide economy has been expanding and US private consumption 
and capex has been in a good shape.  

While demand for digital products centering on FPD TVs (LCD and PDP TVs) has 
been growing, pressure from raw material costs and inevitable fall of sales price 
caused by fierce competition have been going on simultaneously.

Sales 
Conditions
by Devices

(Comparison to
Previous 3Qs)

Sales Sales 
ConditionsConditions
by Devicesby Devices

(Comparison to(Comparison to
Previous 3Qs)Previous 3Qs)

Audio and Visual Equipment

Information Equipment

DVD related products have been off due to sharp price drop and slump in demand 
for DVD recorders in North America. 

Inline with the market expansion, LCD and PDP TVs have been growing.

Inline with the market shrink VCR and TVCR have been falling. 

２２ Summary of Business ConditionsSummary of Business Conditions

Slight decrease in printers adversely affected by tough competition. 
Drastic expansion (nearly double) of digital still cameras.
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３３ Breakdown of Sale by EquipmentBreakdown of Sale by Equipment

218

789

1,875

215

831

1,754

0

500

1,000

1,500

2,000

2,500

3,000

2,882 2,800 Comparison to Previous 3Qs(100 million yen)

Previous 
3Qs

Current 
3Qs

▲ 6.4% (▲121)
1,875 → 1,754

AV Equipment

Information Equipment

+ 5.4% (＋42)
789 → 831

Others
▲ 1.4% (▲3)

218 → 215

(100 million yen)
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４４ Sales of Audio and Visual EquipmentSales of Audio and Visual Equipment

372

97
118
211

1,077

471

30
105
219

929

0

500

1,000

1,500

2,000

(100 million yen)

Previous 
3Qs

Current 
3Qs

1,875
1,754

DVD

VCR

TVCR

TV

AV  Digital 
Equipment

▲10.9% (▲140)
1,288 → 1,148

Digital Equipment

＋ 3.2% (＋19)
587 → 606

Analog Equipment

Comparison to Previous 3QsComparison to Previous 3Qs

(100 million yen)
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５５ Sales of Information EquipmentSales of Information Equipment

86

703

161

670

0

200

400

600

800

1,000

(100 million yen)

789 831

Previous 
3Qs

Current 
3Qs

▲ 4.7% (▲33)
703 → 670

＋88.4% (＋75)
86 → 161

Digital Still Camera

Comparison to Previous 3QsComparison to Previous 3Qs

Printer

(100 million yen)
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６６ Geographic Breakdown of SalesGeographic Breakdown of Sales

1,987

400
199
296

2,017

352
145
286

0

500

1,000

1,500

2,000

2,500

3,000

(68.9%) (72.0%)

(100 million yen) Comparison to Previous 3QsComparison to Previous 3Qs

Asia & Others ▲27.1% (▲54)
199 → 145

Japan ▲3.4% (▲10)
296 → 286

Europe ▲11.9% (▲48)
400 →352 

North America

2,882 2,800

Previous 
3Qs

Current 
3Qs

+1.5% (+30)
1,987 → 2,017

(100 million yen)
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Comparison of Sales by Area and Equipment Comparison of Sales by Area and Equipment 
to Previous 9 monthsto Previous 9 months

▲ 3
33 0

-100

-50

0

50

100

North AmericaNorth America

▲ 71

31

▲ 8

-100

-50

0

50

100

EuropeEurope

▲31 ▲ 21
▲ 2

-100

-50

0

50

100

Asia & OthersAsia & Others

▲ 16

0
6

-100

-50

0

50

100

JapanJapan

Audio 
& 

Visual
Information Others

＋ 30 ▲ 48

▲ 10▲ 54

７７

Audio 
& 

Visual
Information Others

Audio 
& 

Visual
Information Others Audio 

& 
Visual

Information Others

(100 million yen)

10

1,031 1,084
398

444 459569

370 427

1,264 948 948

604

８８ Financial ConditionsFinancial Conditions

Assets

2,918

Liabilities
and

Capital

2,793
Comparison to Previous Year

LiabilitiesLiabilities
・Trade Payables

・Shareholder’s Equity

（Shareholder’s Equity Ratio

▲ 13 

＋86

67％）

・Accounts Receivables

・Inventories

＋ 57

＋ 15

Assets
Cash / Deposits

Accounts 
Receivables

Inventories

Fixed Assets
and Others

Trade Payables

Accounts Payables
and Others

Shareholder’s
Equity

(100 million yen)

Current 3QCurrent 1H

627 403

491
570

1,717
1,859

1,945

416

518

2,793 2,918

CapitalCapital

2,835

2,835

Previous 3Q

(100 million yen)
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９９ Changes of InventoriesChanges of Inventories

1.4 months1.0 monthInventory 
Turnover

181

217

171

273

112

347

0

100

200

300

400

500
(million yen)

444 459

Previous 3Q

Finished 
Products

Progress in 
Works

Current 1H Current 3Q

398

1.3 months

12

117

29
46

54
85

101

0

50

100

150

200
(100 million yen)

2004/12 2005/12

Capital 
Expenditures

Capital Expenditures, Depreciation Expenses Capital Expenditures, Depreciation Expenses 
and R&D Expendituresand R&D Expenditures

▲88 ＋8

Depreciation
Expenses

3Qs

＋16

R&D
Expenditures

152

45
66

75

120
130

0

50

100

150

200
(100 million yen)

2005/3 2006/3
(Projection)

Full Year

2004/12 2005/12 2004/12 2005/12
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Capital 
Expenditures

Depreciation
Expenses

R&D
Expenditures

Comparison to Previous 3Qs

2005/3 2006/3
(Projection)

2005/3 2006/3
(Projection)
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Forecast of Operating Results in FY2005 Forecast of Operating Results in FY2005 
Ending March 2006Ending March 2006

(100 million yen)

Operating Income

Net Income after Tax

Average USD – JPY 
Exchange Rate JPY107.60

Changes from 
FY2004

▲ 4.9%

▲31.0%

▲25.2 %

▲17.2%

Margin

Margin

Margin

Net Sales

Ordinary Income

3,830

333

366

257

(8.7%)

(9.6%)

(6.7%)

Previous YearPrevious Year Forecast of Forecast of 
FY2005FY2005

3,640

230

274

213

(6.3%)

(7.5%)

(5.9%)

JPY112.88
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Supplemental Data Supplemental Data (October(October--December)December)

  

11  SSuummmmaarryy  ooff  OOppeerraattiinngg  RReessuullttss    
  
22  CChhaannggeess  ooff  SSaalleess  AAmmoouunntt  

  
33  CChhaannggeess  ooff  OOppeerraattiinngg  IInnccoommee  

ⅡⅡ
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Average USD - JPY
Exchange Rate JPY104.52 JPY117.83

(100 million yen)

Changes from
Previous 3Q

▲ 7.3%

▲22.6%

＋15.3%

＋35.9%

Margin

Margin

Margin

Net Sales

Operating Income

Ordinary Income

Net Income after Tax

1,193
93

78

65

(7.8%)

(6.6%)

(5.5%)

Previous 3Q
(3months)

Current 3Q
(3months)

1,105
72

90

88

(6.5%)

(8.2%)

(8.0%)

１１ Summary of Operating ResultsSummary of Operating Results (October(October--December)December)

(100 million yen)

(Reference)
Sales Breakdown 
by Equipment

Total
Others
Information Equipment

AV
Equipment

▲82763845Sub Total
▲18262280
＋12 8068
▲881,1051,193

▲92510602Digital
＋10253243Analog

Changes from 
Previous 3QCurrent 3QPrevious 3Q

16

649 729

1,040
966

1,193 1,105

0

200

400

600

800

1,000

1,200

(100 million yen)

1Q 2Q 3Q

２２ Changes of Sales AmountChanges of Sales Amount (October(October--December)December)

Previous Current Previous Current Previous Current
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70

48

105 104
93

72

0

20

40

60

80

100

120
(100 million yen)

1Q 2Q 3Q
Previous Current Previous Current Previous Current

３３ Changes of Operating IncomeChanges of Operating Income (October(October--December)December)
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DisclaimerDisclaimer

• This document contains forward-looking statements and projections regarding 
business performance which are not historical facts. Please note that these 
statements are based on information relating to factors that may impact future 
business performance that was available for analysis at the time this document 
was printed. These factors include industry trends relating to the business 
areas of Funai Electric Co., Ltd. or the Funai Group, such as audio-visual 
devices and information communication equipment, the economic conditions of 
both domestic and international markets, and fluctuations in currency exchange 
rates. Actual performance may greatly differ from projections included in this 
document because of the impacts of uncertainty in such areas as the 
competitive conditions of the electronics industry, market trends, currency 
exchange rate, introduction and success of new products, and various other 
global conditions that may affect the tax system and other systems. 
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